Compound Interest
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Amount Time
Rate

The interest rate must be converted to
a decimal multiplier.

Interest rate + 100
100

= decimal multiplier

For example, an interest rate of 5% is a decimal
multiplier of 1.05.

John deposits £200 in a bank account with
an interest rate of 3%. How much money will
he have at the end of 2 years?

200 x 1.03° = 21218
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